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PLAN FOR A CONSULTATION UNDER ARTICLE XII

Tho following list of topics was proposcd by the Chairman of the
CONTRACTING PARTIZS in connexion with the consultation initiated with
Australia in April 1955 pursuant to paragraph 4(b) of Article XII. It was
principally bascd on the provisions of paragraph 4(a) of Article XII, in which
the subject matters for consultations under paragraph 4(b) were enumerated,
namely: tho naturec of the balance-of-payments difficultics, alternative
measures that may be available and the effects of the restrictions on the
trade of other contracting parties. Ths plan was referred by the Intor-
sossional Committec to the Working Party appointed to conduct the consultation
for its guidance. Thc expericncc of the Working Party showed that future
consultations would be greatly facilitated by edvence preparation and by tho
use of a plan of this kind, suitabl~ amended and :«.:+~ed on each occasion
(1/370, paragraph 5).

I. Circumstences leading to tho Intensification

1. Changes in exports and imports;

2. Changes in other external reccipts and payments;

3 The resulting changes in gold and foreign exchange reserves;
4, Effocts of govornmental policies on the balanceo of payments;

Prospects for thc future.

II. Alternative licasures to restorse HEquilibrium

6. Internal fiscal and monetary measurss to preserve or restore equilibrium
(see Article XII:3(ec)(i)):

7. Long-term moasures, e.g. to raise productivity and export capecity, to
reduce structural disequilibrium or rigidities;

8. Masasurses expected to have more immediate effect on the balance of
payments;

II1I. Naturc and Zxtent of the Intensification

9. Categorics of goods affocted; changes in quotas, and treatment of goods
for which no quotas are provided;

10. Treatment of exports from diffcrent countries or curroncy areas; increase
or reduction in discrimination;
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11. Level of rastrictions resulting from the intunsification in rolation to
the necd for restrictions (sec Article XII:2(a));

12, Expocted durstion of thc intonsificd rcostrictions; possibility of
-allavietion or modification in the nser futurc.

IV, &ffcects on Trade

13. ZExpectod changos in imports as a rosult of the intunsification (total
and Zrom difforent currcney arcas);

14, Ths avoidancc of unnccessary damage in accordance -with Article XII:3(e)(iii
including st°pS‘ .

““(a) to allev1atb hardships by admitting goods under firm ordor
. placod befores the intonsificationy

~(b) to presorve the normel channols of trade, through admitting
- .token imports, avoiding total prohibition, ctes

15. Stoeps tekon to réduco tho protcective offocts of the restrictions;

16.'.Effeots of tho restrictions on nartlcular commoditics of inturest to
1nd1v1dual contracting partics.




